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1% Employment Tax
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ERTEHIBEDNIC (202554868 ~)

. ERTEENICOFEMNT3.8%H 515%(Z5] LT
o« EERIEENICHIN S LEUNEMNEL 100H 5 FE£5,0001Z5 | F I+
« ERTFEIBNICOEZERRZEAEELS000H 5£10,5001Z5]| LIF

« ERTAENICOERZREDHIREY (FIHRFEEICSITIEATARE
NICH £100,000K % TdH 5 ) 0)%511'%

EMPLOYERS NIC
Employer’s NICs increased to 15% from 6 April 2025 (up 1.2%)
Secondary threshold reduced to £5,000 (from £9.100)
Employment allowance more than doubled to £10,500 (from £5,000)
restriction to employers with less than £100,000 total NICs in previous
year removed
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ERTEHIBEDNIC (202554868 ~)

Current Mew Change
Salary £30,000 £30,000
Secondary Threshold (£9,100) (£5,000)
£20,900 £25,000
Employer NIC (%) 13.8% 15.0%
Employer NIC £2,684 £3,750 £860

x 7 employees
Increase in employer NIC £6,061
Offset by increase in employment allowance (£5,500)
MNet increase £361
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HtRAERUHE/N> Company cars and vans

HRAE (EDIEH) : 2028-29F THEHLZL

HRAE (AVY U ROKHEHE) 202544868 &£ Y 18%:
AN NV DORM) - 2025%F4[68 & Y 15H:

AN (HVI) U ROEHEAHE) 202554868 & Y 1E#H

No changes to car benefit percentages until 2028-29

From 6 April 2025:
« Van benefit charge increases to £4,020 (from £3,960)
« Van fuel benefit charge increases to £769 (from £757)

« Car fuel benefit charge multiplier increases to £28,200
(from £27,800)
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SBRFY (20264 ~TBC)

RRFLEEZMAE-HDOTEDEHIRETE
o MEHM  4ALLEIECAER
o MESEH . HREEEEL123L1E

. Statutory Sick Pay (SSP)

Removal of waiting days and abolition of the PIW
SSP payable from the first day of sickness

o Maximum 28 weeks retained

o Linking retained
Abolition of qualifying earnings threshold

o All employees will be entitled to SSP, regardless of earnings

o Weekly rate to be £116.75 or the ‘prescribed percentage’ of
earnings (expected to be 90%)

P and Co (Partners) LLP



EREFRBRUBE/NY

£HEITL (2028F F TIEE)

Allowances
Personal allowance

Income limit for personal allowance

Band Taxable
income

Personal Allowance @ Up to £12,570

Basic Rate £12,571 -
£50,270

Higher Rate £50,271-
£125,140

Additional Rate >£125,140

P and Co (Partners) LLP
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RIEEE® NMW (202554818 ~)

* Increases from 1 April 2025 (first pay reference period

commencing on or after)

2024

21 and over 0

(NLW) £11.44 £12.21 6.7% £1,500
18 to 20 £8.60 £10.00 16.2% £2,730
Under 18 £6.40 £7.55 18% £2,242

Apprentice £6.40 £7.55 18% £2,242
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F|RESE State pension (2025%47~)

202554 & VY 4.1%M1E N
* The full new state pension will increase to £230.30 a week

(11,975 a year)
« The full, old basic state pension will go up to £176.45 a week

(£9,175 a year).

TR TBy Y] OHFFE
Under an arrangement called the "triple lock", the state pension
goes up each year by either 2.5%, inflation, or earnings growth -

whichever is the highest figure.
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EZXEM Business Tax
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& o . . .
$ % TR * ﬁ Profit band | 01 April 01 April 01 April
'i * 2024 2025 2026

small £0-50,000 19% 19% 19%
profit rate
BMhZEHESIELGL, Main rate | >£250,000 25% 25% 25%

Marginal £50,000-
relief 250,000

Headline rate to remain at 25%

Small profits rate (19% for profits under £50k) and marginal relief
(profit £50k-£250k) to remain as now

Capital allowances full expensing to be maintained

No changes to £Im annual investment allowance, rates of writing
down allowance and structures and buildings allowance

100% First year allowance for electric vehicles extended by a year to 31
March 2026/5 April 2026

P and Co (Partners) LLP
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ESRALAY

E SR X LAY =Ratable Value x Multiplier x Relief
BN EFHERE x  EH x  $FRIEI5]

2025/26: INEERL v —EXRANDEIZ|EA40% (F&AL£110,000)

2026/27 : INEHERL S Yy—XRITIEHOEHEZERFTE (FFHEE : £500,000
KimxTR)

2026/27 : FHEEZEAES500,000l EOFREEIZDOVWTIEEOHNDRBZERTE
2025/26: IMFRIED E 2 1~ X (FHifi%E : £15,000K%) [C DV TIERKEFEES

40% relief to RHL in 2025/286, up to cash cap £110,000

Intention to introduce permanent lower multipliers for retail, hospitality
and leisure properties with RV < £5600,000 from April 2026

Intention to fund by increasing the multiplier on properties with RV of
£500,000 and above

Freezing the small business multiplier in 2025-26
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X ERILTA R CGT
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FYERLTA UBEO—BEE

(2024£10R30H ~)

o XIVERITAUBRE  FERATFHELNDEEDTAREIZDINT,
10%/20% D 2EXFEHI A 5 18%/24% D 2EX FEH| N H

e EFERAATEEDF HICDOLNTIL, HFEKEY 18%/24%h ERH S,
B L,

Rat

Date of disposal By 29 October 2024 From 30 October 2024
Residential Properties 18% / 24% 18% / 24%
TERATHE

Other assets 10% / 20% 18% /24%
ETNLUNDEE

e XYEARILTAUFDIEZRFHEZLEZELL L (Annual exemption £3,000)
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EXFABBEERUVEERBBHEED—BEE

(2025%F4H6H~)

o FERFFBIEE (Business Asset Disposal Relief) : —FEDEELEHT-L1-
EEXFHNFOUAKRATAEICERENERASNIEE

o WERBHIGE (Investors’Relief) : —TEDEEZmT- LI-3FLGEHD
HRALSEICERENER SN DEE

. LEBBHESERSASIBAOF Y EALY A URE BEI0%) A,
202554868 & Y 14%. 2026E4F6H & Y 18%I=3|= £ (f

Capital Gains Tax — rates of tax

This measure increases:

o the rate of Capital Gains Tax that applies to Business Asset Disposal
Relief and Investors’ Relief from 10% to 14% for disposals made on or
after 6 April 2025, and from 14% to 18% for disposals made on or after 6
April 2026.
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&N

EREZEDSITIT

RERBHBIEEDE

(2024£10R30H ~)

BERBRIEEODEEREEN1O0I YA VR RMALIZS ARy
KIZ5I I,

Capital Gains Tax: Investors’ Relief — reduction in the lifetime limit

Investors’ Relief (IR) provides for a lower rate of CGT to be paid on
the disposal of ordinary shares in an unlisted trading company
where certain criteria are met, subject to a lifetime limit of £10
million of qualifying gains for an individual.

This measure reduces the lifetime limit from £10 million to £1
million for IR qualifying disposals made on or after 30 October 2024.
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all

Fall\'d)

Tax year

BADR& Investor Relief Tax
Rate

BADR Lifetime limit
IR Lifetime limit

up to 29 Oct 24
from 30 Oct 24

P and Co (Partners) LLP

2024/25 2025/26
10% 14%
£1 million £1 million

£10 million
£1 million £1 million

2026/27

18%

£1 million

£1 million
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Capital GainFt DL AR FEEFDE AN IZFE
z5ZFI M7
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£Ita| GainfiOZEIENEEEFOBEANIZEZ S

.rr'/El

FEEFOEANIH LT, FHAIZEZAORELELSID
FETNVFEERA
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HBiEH IHT
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B IEEEFi 4 IHT thresholds
2030F4R58 £ CHEfGTnIE R EEIZEZE L L,

The freeze on inheritance tax rates has been extended from 5
April 2028 to 5 April 2030. Consequently:

The nil rate band continues to be £325,000

The residence nil rate band remains £175,000

The residence nil rate band taper amount remains £2m

P and Co (Partners) LLP
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A PiiEBRDZEE  BPR and APR changes

o Business Property Relief(BPR) % UAgricultural Property Rellef(APR)l o] A
T, 1S )F AR RZEBADHEEIC ’JL\'C(;t LL§E®50%75\$E%JL$R0)*T
2&715 (202654A68~) ,

o APRDEFEM—EEK (2025F4R6B~)
o AIM (FEANYFr—hXFMITHE) HRAICET SRBEEEGH100%0 5
50%IZ5 1T,
Existing scope of APR extended from 6 April 2025 to land managed

under an environmental agreement

100% rate only applicable to first £1m of eligible business/agricultural
property from 6 April 2026, balance eligible at 50%

Rate of relief for shares designated as 'not listed on recognised SE
reduced from 100% to 50% from 6 April 2026

P and Co (Partners) LLP
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CHREQ

R Z# T Business Relief DF i BiEEEIZDN\T, &
WEEKFIHNIEEZHZ <& LY,
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Business Relief @ & 1HIE (29 4 B (K|
F5SmMBLYDIEARAESHOBXIL MBI NDIEE

<BREFEDIL—IL>
£53 1) A > M100%I(Zxt L TBusiness Relief h¥iE FE

Na5=H. HERIEFERLE LT,

<FH:IL—IL> \
1S YAV EBAT-ZEOESHPEHEROTREL S,
=>(E5m - 1m) x 50% x Fi#F40% = A& FH£800,000
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EEES - FSETFY (202754868 ~)

REFADEEEEPLPRECTFLANEBHOANR LT D,

Unused pensions and death benefits

e From 6 April 2027, unused pension funds and death benefits from
discretionary schemes will be treated as part of deceased's estate

o This will ensure consistency of treatment with non-discretionary
schemes

o A small number of specified benefits (primarily dependants’' scheme
pension benefits) remain out of scope

e Pension scheme administrators required to report and pay IHT
attributable to unused funds and death benefits

27
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FEANDEMR 202754868 ~)

151)

FEEE : £100
FRiEFR - £40
£100 - £40 = £60

. REENTRARENBE  BRALFEREXAOTICELINAE RIS C
LRTES,

o BRTEMNISHELULENDGS : FMARFEEINAZZWMAHRICATFR (20%~
45%) X O WVENH D,

FrigHt (RK) : £60 x 45%=£27
REBE : 67%=>FEEEL1001Z%f L THEL67(FRKiHi£40 +FT1SHi£27)

There could be adjustments to the final legislation?

28
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CHREG

FENEHRMOTNRELDIZEDZ ETI M, Ff
KO HHEERERZTZHZ TS0,
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WED : £RIEE

FHEx B
B~ X TOHE EEHFE
3IF A il 40%
3~A4TF 32%
4~ 55 24%
5~64 16%

6~ 7IE 3%
7E L E 0%
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MR : HFEBDOXR EE L EVAERIES

Annual exemption : £3,000 per tax year

Small gift allowance: You can give gifts of up to £250 per
receipient per tax year, as long as you have not used another
allowance on the same person.

. Gifts for weddings or civil partnerships

Each tax year, you can give a tax free gift to someone who is
getting married or starting a civil partnership. You can give up to:

- £5,000 to a child
- £2,500 to a grandchild or great-grandchild
- £1,000 to any other person
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HES : HEBDOXR &GS L WERREE cont.

normal expenditure out of income : No limit

<Z#H>
. BEATEHMICITHONA TSI &

The gift is made as part of a normal pattern of expenditure

BEENEEZI DADRANLINTNS I &

The gift is paid from a donor’s regular monthly income

REERLVBEZITHOANRBEDETFTKELXZRFT

% %) — & The donor retains sufficient income to maintain his or her
normal standard of living
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CHRE®

7ELDAICERT LI5S, #ENBnorl@5IsnT-4&)
inheritance tax Z¥L 5> D TI M BRIZIFATULSHE
EICEEL-58 RERBZDIL—ILAEREINLSD
TIhHV?
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7ELDAIZFRTE LGS, #NHDorlE 5 snt=
2 ) inheritance tax E?A ST A?

EARMICIE, BRI E (estate) Z2EHET S, MEE
IEA (administrator) XIXESE#ITE (executor) HS

MR zMmH 52 &123Y i?‘

LML, ECHI7FRIOBEEMNE3250007E A 515
';.“_li BEEZX T AN ERRZXLOBENHY F
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151

Sally died on 1 July 2022. She was not married or in a civil partnership when she died.
She gave 3 gifts in the 9 years before her death:

. £50,000 to her brother 9 years before her death

. £325,000 to her sister 4 years and 2 months before her death

. $£100,000 to her friend 3 years before her death

There’s no Inheritance Tax to pay on the £50,000 gift to her brother as it was given
more than 7 years before she died.

There’s also no Inheritance Tax to pay on the £325,000 she gave her sister, as this is
within the Inheritance Tax threshold.

But her friend must pay Inheritance Tax on her £100,000 gift at a rate of 32%, as it’s
above the tax-free threshold and was given 3 years before Sally died. The Inheritance
Tax due is £32,000.

Sally’s remaining estate was valued at £400,000, so the estate would pay Inheritance
Tax of 40% on £400,000 (£160,000).
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IRI[CHFEATLAREIZES LT [l

Z35TY,
EAMIC, B5% 21 2A0REENEEDOREHEI
BBEEZ B LIESENELA.
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=4 Pensions Tax
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FEICHT HTE
BREEBELL.

No change to rate of relief on pension contributions
No change to annual contribution allowance £60,000
No NICs charge on employer pension contributions
The lump-sum allowance remains at £268,275

P and Co (Partners) LLP
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FAILFEBRDFEEADVATER
(20251818 ~)

o FAIAFRMNREMIIIRTOHELLIUVFE Y —EX(E, FEHRE20% D
VAT DR EG S,

. 20244 7 F 29 BUREICEEISHTHAL LTV AHSCH LT, EERETO
VAT HER S 5.

o EBRBHFEH Om~16%) RUENLE (ELI19mKE DFADILILH
BENRR, XYHE TR,

Applying VAT to private school fees

e From 1 January 2025, all education and boarding services provided by a
private school or connected person will be subject to VAT at the
standard rate of 20%.

o Pre-payments of fees or boarding services on or after 29 July 2024 that
relate to terms starting on or after 1 January 2025 will also be subject to
VAT at the standard rate.

e “Private school “= education provider for compulsory school age (5-16)
and beyond (but under 19). Nursery is excluded.
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EN#KtihEe SDLT
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KL hFHrD—E 51 = E(T 20245108318 ~)

. 2TALBOEERTRHEDBAICKT DEMELIE: (SDLT) DFBEA,
BEBE+E% LD (ERITABERE3%) .

. EALSE (SH7TE) DB TL5000005BZ HEEATHEEHAT
AHIGEIZIRAHSDLTENT5% N 1517%IZ5| EIF,

o FEFEBRICET HEMBE (+2%) [CFEEDT L,

« Additional dwellings surcharge increases from 3 to 5 percentage
points

« Flat-rate charge on purchases of residential property worth over
£500,000 by non-natural persons increases from 15% to 17%

« No change to non-resident surcharge (remoins at 2 pp)

42
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FEERAFBEDEAICKT SHELHER

5T H 28 B LI | 287 B L&
2025 3B E T () ()
Up to £250,000 0% 3% 5%
£250,001 to £925,000 5% 8% 10%
£925,001 to £1.5 million 10% 13% 15%
above £1.5 million 12% 15% 17%

5T E 28T B LI | 287 B LI
20255F4H 18 LIB§ SnES. ()
Up to £125,000 0% 3% 5%
£125,001 to £250,000 2% 5% T
£250,001 to £925,000 5% 8% 10%
£925,001 to £1.5 million 10% 13% 15%
above £1.5 million 12% 15% 17%

P and Co (Partners) LLP
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FEERFBEDEAICKT SHENHKA
(First Time Buyer)

From 01/04/2025, reverts to pre 23/09/2022 levels

2025 3HMBHE T

Up to £425,000 0%
£425,001 to £625,000 5%
20253 aH 18 LB

Up to £300,000 0%
£300,001 to £500,000 5%

P and Co (Partners) LLP
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ZTOHMDEEFe Otherindirect taxes
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ANAFDE|LEIF

(2024£10R30H ~)

e R/\TFR : RPIA 27 LE+2% D IEINZEHVE H
o FEZTA/NDOF: RPIA 2T LE+12%DIENNZEHNEH

Changes to tobacco duty rates

As announced at the Autumn Budget 2024, the duty rate on all
tobacco products will increase by the tobacco duty escalator of 2%
above RPI inflation. The duty rate for hand-rolling tobacco will rise
by an additional 10%, to 12% above RPI inflation. These changes
will apply at 6pm on 30 October 2024.

P and Co (Partners) LLP
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ZTDHDHEED

e Freezes for

fEE:
Fuel duty B ¥ %
Betting and gaming duties (with a consultation on future reforms)

BE1EH

« Increasesto EF:

New vapi

alcohol duty (except draught relief products)&#i
air passenger duty fiiZe k& i

significant increase in taxation of travel in private jets 7354 X— k
=]

Soft drinks industry levy (and consultation announced) &R&CkFL

Vehicle excise duty and HGV road user levy B EHEHR & EEWE
i 18 B8 FI A Fr

ng duty from 1 October 2026 confirmed A4 FHDEA

P and Co (Partners) LLP
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/2 FLIZEAT SBWIE

Reforming the taxation of nhon-UK domiciled

individuals
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Sub-topic 1 of 5 : 4-year foreign income and gains
regime
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=

REREE~NDRBAE

(2025%£4R6H~)

o REIENDOAFISHLT., FEIHAMILAKICKDIFRD o FEHAR
NERE,

o WBEREMIOFES, ?&'C*QFEE'G&Bhli REZER. 4FEMIE. =
ENDORFZIERTXRET S EMTE S, (4-year foreign
income and gains regime=FIG)L—)L).

4-year foreign income and gains regime

The measure will replace the remittance basis of taxation, which is

based on domicile status, with a new tax regime based on residence
from 6 April 2025.

The new regime will provide 100% relief on foreign income and
gains for new arrivals to the UK in their first 4 years of tax
residence, provided they have not been UK tax resident in any of

the 10 consecutive years prior to their arrival (4-year foreign
income and gains regime).

50
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7—20Q) 7—2(2) 7—203) 7 —2(8) r—20)
2011/ 2012 3ERE{E 10
2012 / 2013 JEEE{E 10 2012 / 2013 JEEE{E 9
2013 / 2014 JEEE{E 10 2013 / 2014 JEE{E ] 2013 / 2014 JEE{E 8
2014 / 2015 FEB{E 10 2014 / 2015 IEEE 3 2014 / 2015 FEEE 8 2014 / 2015 FEEE 7
2015 / 2016 IEREE 10 2015 / 2016 JEE1E 3 2015 / 2016 JEE{E 8 2015 / 2016 JEE{E 7 2015 / 2016 JEEE 6
2016 / 2017 3IEE{E g 2016 / 2017 IEEB1E ] 2016 / 2017 FEEB{E 7 2016 / 2017 FIEEB{E 6 2016 / 2017 IEEB{E 5
2017 / 2018 IEEE{E 8 2017 / 2018 JEEE1E 7 2017 / 2018 JEEE{E 6 2017 / 2018 JEEE{E 5 2017 / 2018 JEEE{E a
2018/ 2019 IEE{F 7 2018 / 2019 JEEE{E 6 2018 / 2019 JEEE{E 5 2018 / 2019 JEEE{E a4 2018 / 2019 JEEE{E 3
2019 / 2020 IEEB{E 6 2019 / 2020 JEEB1E 5 2019 / 2020 JEEE{E 4 2019 / 2020 JEEE{E 3 2019 / 2020 JEEE{E 2
2020/ 2021 IEE{E 5 2020 / 2021 JEEE1E a 2020 / 2021 JEEE{E 3 2020 / 2021 JEEE{E 2 2020 / 2021 JEEE{E 1
2021/ 2022 IEEBE 4 2021 / 2022 FERB1E 3 2021 / 2022 FEB{E 2 2021 / 2022 IERB{E 1 2021/ 2022 BB{f 2ZEForztHH
2022 / 2023 3ERE{E 3 2022/ 2023 3EREE 2 2022/ 2023 3EREE 1 2022 f 2022 EBiE EFoztH 2022/ 2022 BiE EFoztH
2023/ 2024 IEREE 2 2023 / 2024 FERB1E 1 2023/ 2024 FB{f ZEForztH 2023/ 2024 BB{f ZEForztHH 2023/ 2024 BB{f ZEForztHH
2024 / 2025 IEEE 1 2024/ 2025 B{E ZEForztH 2024/ 2025 B{E ZEForztH 2024 / 2025 B{E ZEForztHH 2024 / 2025 B{E ZEForztHH
2025 / 2026 BfE FIG 2025 / 2026 BBfE FIG 2025 / 2026 BBfE FIG 2025 / 2026 BBfE FIG 2025 / 2026 BBfE =H R
2026 / 2027 BEfE FIG 2026 / 2027 BBfE FIG 2026 / 2027 BBfE FIG 2026 / 2027 EEBiE FHR 2026 / 2027 EB{E L]
2027 / 2028 BfE FIG 2027 / 2028 BB FIG 2027 / 2028 EBfE =H R 2027 / 2028 EBfE =H R 2027 / 2028 EBfE 2H R
2028 / 2029 EiE FIG 2028 / 2029 FEB{E =HR 2028 [ 20239 FEBfE =H R 2028 / 20239 FEBfE =HR 2028 [/ 2023 PB{E SR
2029/ 2030 EBE =#HFR 2029 / 2030 BB =H R 2029 / 2030 BB =H R 2029 / 2030 BB =H R 2029 / 2030 B =H R
2030/ 2031 EBiE E=HR 2030 / 2031 B THR 2030 / 2031 B HR 2030 / 2031 B =HR 2030 / 2031 B{E i
51
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FIGIL—I)L DEFEH

(2025648 6H ~)

o HIREFHLLT., BEERIOFEM. RETHEEETHILENDHD,
o FBREHMDANHIMBELELLG DO, BECLPFIYAMILEZZRT DDLERLLY,
o FEFEDHEIX. SRTTAX MMZLKH-TITD,

o BEEMNOHLMBMEDEE. EEDSRTTR FTI0EMIEREETHILENH D,

Eligibility

e The 4-year FIG regime will only be available for individuals that are both UK resident and are within
their first four years of UK tax residence, following a period of at least ten consecutive years of non-
UK residence. This includes UK nationals and UK domiciled individuals who may not have previously
had access to, or used, the remittance basis.

e An individual’s ability to qualify for the 4-year FIG regime will be determined by whether they are UK

resident under the Statutory Residence Test (SRT). An individual cannot qualify if they have been UK
resident under the SRT in any of the 10 years prior to arrival (for tax years 2013 to 2014 onwards).

e Treaty residence elsewhere under a Double Taxation Agreement (DTA) tie-breaker will not be
relevant for the purpose of determining eligibility.

e The DTA would not enable an individual to be treated as non-UK resident for the purposes of
qualifying for the 4-year FIG regime.

P and Co (Partners) LLP
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FIG)L—)L 0D |
(20255%4H6H ~)

o FIGIL—IIDEREZHFLETHIHBE. FVIRNVEA—2THO LA LEZTHRENDS,
o FIGIL—IZ#ERT 558, BIMEONBRUVEHEZHEZENICHREH T HIVLELH S,
o FIGIL—)LII4ERBETICERT IVLERE L, BEEZ EIFEIRARE,

o HEINEBEFE[R>. 1EREBDFEICEDSIZENZLD, EDHZETE. FIGIL—ILZ1EFEE
RALiEzEAD VSN,

Claiming the 4-year FIG regime

ik

® Aclaim for the 4-year FIG regime will be treated as a claim to relief for tax ﬁurposes and will need to be made in a Self-
Assessment tax return. A claim will need to be made before 31 January in the second tax year after the relevant year to
which the claim relates. For example, a claim for the 4-year FIG regime for the 2025 to 2026 tax year will need to be
made on or before 31 January 2028.

® To claim the 4-year FIG regime, individuals will need to quantify the amount of income and gains for which relief is
being claimed under the regime. If amounts of FIG are not quantified and included in the return, then individuals will
remain chargeable and subject to tax at their usual rates.

® Individuals will not need to make a claim for every year of the 4-year period. For example, an individual who makes a
claim in year 1 but chooses not to make a claim for year 2, can still make a claim for years 3 and 4. Where an individual
does not make a claim for a tax year, they will not be able to roll that year over to a later year. The 4-year FIG regime is
only available for a maximum period of 4 consecutive tax years, in the first 4 years of UK tax residence.

® If atax year within the 4-year period is a split year under the SRT, this will still count as a full year of UK residence for
the purposes of the 4-year FIG regime.

53
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FIGIL—ILDiE R
(20255%4H6H ~)
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FIG regime - Further points

e Remittance basis users who leave the UK and return after a period of ten tax
years can only claim the 4-year FIG regime for any new FIG that arises within their
4-year FIG regime period. They cannot claim for any FIG they remit during the 4-
year FIG regime period that relates to a year in which they were taxed on the

remittance basis. They may, however, be able to use the TRF if their year of return
is during the period the TRF is available.

o A claim under the 4-year FIG regime will apply regardless of whether any of the
amounts subject to the claim (i.e. arising from 6 April 2025 onwards) are remitted
to the UK then or later. A claimant can opt to remit any or all their amounts
relieved under the 4-year FIG regime, either in the year of the claim or any future
year, without any additional UK tax charge and the level of the remittance has no
impact on the value that can be claimed.
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FIG regime - Disadvantages

o Ifanindividual makes a claim for the 4-year FIG regime, or an
OWR election, they will not be able to claim any foreign income
losses or foreign capital losses arising in the year of the claim.

« An individual will also lose their entitlement to a Personal
Allowance (PA) for Income Tax and the Annual Exempt Amount
(AEA) for CGT for the tax year in which they make the claim or
election. The loss of entitlement to both PA and AEA will apply
regardless of whether a claim is made for only income or only
gains, or only an election for OWR is made.
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FIG arose on or before 5 April 2025

o The remittance basis of taxation will be abolished for UK resident non-
domiciled individuals from 6 April 2025. The last year for which the
remittance basis can be claimed will be the 2024 to 2025 tax year.

o Any foreign income and gains that arose on or before the 5 April 2025,
while an individual was taxed under the remittance basis, will continue
to be taxed when remitted to the UK under the current rules. This
includes remittances of by those who are eligible for the new 4-year
foreign income and gains regime.

P and Co (Partners) LLP

56



Sub-topic 2 of 5 : Temporary Repatriation Facility

P and Co (Partners) LLP



TRF{ZBIEE
(2025F4R6H ~2028%4H858)

o EEFEMZEZERLECLEAHIMBEITR,
o REEDABZEMRETREICEE TSI —RWETERERE,

TPRER ZE
2025|/ | 2026 12%
2026|/ | 2027|  12%
2027|/| 2028 15%

Temporary Repatriation Facility

A new Temporary Repatriation Facility will be available for individuals who have
previously claimed the remittance basis. They will be able to designate and remit at
a reduced rate foreign income and gains that arose prior to the changes. This
includes unattributed foreign income and gains held within trust structures. The
Temporary Repatriation Facility will be available for a limited period of 3 tax years,
from 2025 to 2026. The Temporary Repatriation Facility rate will be 12% for the first
2 years and 15% in the final tax year of operation.
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Temporary Repatriation Facility

e The TRF charge will be payable on the designation, but once a designation has been made, no further UK tax
will be payable, regardless of the tax year of remittance. There is no requirement for amounts to be remitted
during the tax year in which it is designated, or in any later tax year. A “remittance” takes its ordinary
meaning in line with section 809L Income Tax Act (ITA) 2007.

e To use the TRF taxpayers will make a designation on an amount, which can include amounts derived from FIG
on which the remittance basis has been claimed. It will not be possible to set any foreign tax paid against the
TRF charge because designated amounts are treated as being net of tax.

e Designated amounts will automatically rise to the top of the mixed fund ordering and will always be treated
as remitted to the UK in priority to any other amounts, regardless as to which year these amounts relate.

59

P and Co (Partners) LLP



Sub-topic 3 of 5 : CGT Rebasing

P and Co (Partners) LLP



FrERNTA UBICET 5 EEFMERDRE

(2025%£4R6H~)

TROBHERETHE. ENEEOIRGELEE201744F 508 5 TOBEZE % E(F
BIENTED,

o 2o¥5/2g$§§fr§uﬁm:m\r—r§%%EH: KEHAI)IL (HTELFSHAILED) &1
2D :: \ d:ll\o

o 2017/18 ~2024/25Fi EE DRI EERMEER LI ENH D,

o 2017F4A5SARRTEEZRBELTHY . 2025F4A6B LIRIZHREEDTHEIT .

o 2024F3H6H~2025F4A5BDREICHREENEBENZFEL TS,

CGT Rebasing
Current and past remittance basis users will, for disposals on or after 6 April 2025, be entitled to rebase a
personally held foreign asset for CGT purposes to its market value at 5 April 2017.

The main conditions are as follows:
 The individual must not have been UK domiciled or deemed UK domiciled at any time before tax year 2025 to
2026.

e They must have made a remittance basis claim for any one of the tax years 2017 to 2018 to 2024 to 2025. This
does not include years where the person has automatic use of the remittance basis without a claim being
required because the amount of their unremitted FIG for the tax year is under £2,000 or their UK income and
gains is limited.

e They must hold the relevant asset on 5 April 2017 and dispose of it on or after 6 April 2025.

* The asset must have been situated outside the UK from 6 March 2024 to 5 April 2025. This is subject to
exemptions for temporary importations and low value assets etc.
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IHT

The current domicile-based system of Inheritance Tax will be replaced with a new
residence-based system. This will affect the scope of non-UK property brought into UK
Inheritance Tax for individuals and trusts. An individual is long-term resident (and in scope
for Inheritance Tax on their non-UK assets) when they have been resident in the UK for at
least 10 out of the last 20 tax years and then remain in scope for between 3 and 10 years
dfter leaving the UK. Subject to transitional points, any non-UK assets a person put into a
settlement will be subject to Inheritance Tax charges at times when the settlor is long-
term resident.
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Overseas Workday Relief

The measure extends the period of Overseas Workday Relief to 4 years to align with
the new 4-year foreign income and gains regime. The removal of the remittance basis
means it will no longer be necessary to keep part of their employment income
offshore and in an offshore bank account to benefit from relief.

From 6 April 2025, Overseas Workday Relief will be subject to a financial limit on the
amount of relief that can be claimed, this is the lower of £300,000 or 30% of an
individual’s total employment income.
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26/11/2024, 12:29 Brits retiring abroad could avoid UK inheritance tax under new loophole

UK tax

Brits retiring abroad could avoid UK inheritance tax under new loophole

Budget measure allows anyone staying abroad for 10 years to avoid death duties on global wealth

Most Britons living overseas for more than 10 years will not face IHT on their foreign assets under the new system © Mick

Flynn/Alamy

Emma Agyemang in Copenhagen NOVEMBER 23 2024

Stay informed with free updates

Simply sign up to the UK tax myFT Digest -- delivered directly to your inbox.

Enter your email address Sign up

British people planning to retire overseas and those already living abroad are the
“unexpected beneficiaries” of changes to the non-dom rules outlined in the Budget
that could see them escape death duties of 40 per cent.

Currently, anyone with a British “domicile” faces inheritance tax, or IHT, on their
global wealth even if they live and die overseas.

But under the new system, which replaces “domicile” with residency, most people

living overseas for more than 10 years will not face THT on thei

Philip Munro, partner at law firm Withers, said that UK émigrés in expat hotspots
such as Dubai, Spain, Hong Kong and Singapore were “net winners” from the non-
dom rule changes.

hitps:/Aiwww.ft.com/content/91865463-4b93-448¢-95bb-8525cch 1016e
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“It was very hard to lose your UK domicile and acquire a non-UK domicile of
choice,” he said. “This change is great news for long-term UK expats because
essentially it takes them out of the UK inheritance tax net in relation to their

foreign assets.”

The change could also convince people to retire internationally, if they are

confident of living for another 10 years.

“If someone was thinking of retiring overseas, this may give them the push they
needed,” said Chris Etherington, partner at accountancy group RSM.

Alexandra Britton-Davis, partner at accountancy firm Saffery, said it could make
the difference between wanting to “retire in the south of England” or “somewhere

warmer where they don’t have THT".

The changes that come into force in April will mean tens of thousands of Brits
already living abroad will immediately benefit from being removed from the UK’s
inheritance tax net on their death — provided they have lived outside the country

for at least 10 years.

These include wealthy British entrepreneurs such as Richard Branson{ Fund

manager [Terry Smith js another well-known business figure who has been based
outside the UK since 2017.

“Alot of people who are expats don’t really appreciate what’s happened and may
not be paying much attention to the non-dom rules, so wouldn’t realise they are
the unexpected beneficiaries,” added Etherington.

The changes will also provide certainty for people who have been classed as British
under the antiquated domicile definition rules, tax advisers said.

Currently, domicile is based on where an individual considers their permanent
home to be. A person’s “domicile of origin” is determined by their father’s domicile
at birth, with the mother’s domicile is only usually considered if the child was born

outside of marriage.

A UK-domiciled status can be changed by acquiring a “domicile of choice” in
another country, but it is not straightforward and relies on several factors. Cutting
ties with your country of origin and gaining citizenship elsewhere can play a role
but is not decisive, tax experts said.
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Thanks for joining!

CHEN S HBUNESTIVELT,

Aki Ishido ACA, CTA

AF #HZF (REMHFEETL - HRELD)
P & Co Chartered Accountants

18 Ensign Street, London, E1 8PA

Tel: +44(0)20 7264 0390

Mobile: +44(0)77 8363 2271

E-mail: akii@pcollp.com

Website: https://www.pcollp.com/
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